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VILLA ESTABLISHES NEW REPUBLIC; RUSHES TROOPS AGAINST CARRANZi

ALLIES LOSE THOUSANDS SMASHING BACK GERMAN FLAN
VILLA LEADS

NEW REVOLT

IN MEXICO

.Splits With Garranza and

Rushes Troops Against

"First Chief"

SEIZES THE RAILROADS

U. S. Forces to Remain in

Vera Cruz Now, it

is Believed.

Gen Villa ha defied Provisional
President Carranza and has set up
an independent government in
Mexico. Both leader have thrown
armies into the field and there is
every indication that a battle will
be fought probably at Zacetecas
within a ver few hours. The split
is definite and complete, and marks
a new era of revolution in Mexico.

In a statement issued lat night
from the Carranzavrcpresentatives
in the Mexican embassy headquar-
ters here Villa n shown to have
disvowed Gen. Carranza as the first
chief of the constitutionalist1; and
Gen. Carranza, in return, has ac-

knowledged the breach.
Villa has announced that he will

not participate in the convention
of generals and governors sched-
uled for October in Mexico City,
at which a provisional president
was to be designated.

Gen. Carranza has suspended
rai1-a- y communication letveeri
Torreon and Aguas Calientes and
Gen Villa has seized the northern
railways and is rushing thousands
of troops southward to meet 10,000
constitutionalists reported to have
fortified Zacatecas.

Mny Holil Vera Ooi.
This- sudden turn of affairs again

Irak's uncertain the immediate retirement
of the American troops from Vera
Cr 12 and the part which this govern-

ment will be obliged to plav in Mexico.
The constitutionalist convention which

Villa dec nes to attend is the one that
has been called by Carranza for the pur-Iof- e

of organizing a provisional govern;,
ment.

Villa now holds all of northern Mex-

ico and in this position has advantages
nhih will count seriously against Car-

ranza if it comes to a resort to arms
between the two factions. Villa will be
able to control the rail communications
with the United Slates. It has been esti-

mated that h has between 30.000 and
troops, but these figures have been

denied by Carranza's supporters, who
have estimated that Villa had about 12.-t-

as compared with between 40.000 and
fOOOO controlled by Carranza and his
general'

Cnrraiizn Statement,
The statement given out at the consti-

tutionalist agency riere follows.
Contrarv to Villa's denial that he

had arrested Gen. Obregon who had gone
to Chihuahua on a special invitation
from Villa himself, the latest official re-

ports received from Mexico City this
afternoon by the constltuionalist agency
make clear that he is still being held
in the territory controlled by Villa's
forces.

"In view of this unjustifiable act on
Villa's part Carranza took precautionary
measures to protect the railroads giving
orders to discontinue temporarily service
to the north of Aguas Calientes. There-
upon Villa asked the first chief for an
immediate explanation of this act.

"Carranza answered Villa that before
he would vouchsafe him an explanation
he desired on Villa's part explanation of
Villa's conduct in unwarrantably holding
Gen. Obregon.

Instead of Villa giving Carranza a. sat-
isfactory explanation. he informed him
that he had given orders to halt Obregon
at Torreon and that the forces under
Villa's command would not be represent-
ed at the national convention to be held
in Mexico City on October L In conclu-

sion he said he no longer recognized Car-

ranza as the first chief of the constitu-
tionalists.

Hurls Troops South.
El Paso. Sept. 21 Gen. Francisco Villa

aas spill with Provisional President Car-

ranza and is In open revolt against the
first chief. Conflrmatkn was received by

the military commander at Nuevo Larodo
tonight in an official telegram from Mex-

ico City announcing that Carranza had

CONTINUED OX PAGE TWO

HUSO Havre De Grace nacea and lie-tu- rn.

Week days. Sept. II to 30. Bal-
timore and Ohio leave Union Station
12 00 noon, arrive race course 1:50 p.
m. Dining; car from Baltimore.
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BANKS WILL GET

NO CROP FUNDS

McAdoo Says Four in South
Cannot Have F)art of

Money Allowed.--

PRflBE BY COMPTROLLER

Some Make Their Borrowers
Pay 25 Per Cent for

Loans.

iMAY PUBLISH LIST OF OTHERS

Thinks Policy Used in Southern States
Unpatriotic and Indefensible

from Every Viewpoint.

Secretary of the Treasury McAdoo is-

sued a statement last night in which
he announced that an InvesUgatlon has
disclosed excessive hoarding of money

on the part of naUonal banks in various
sections with an accompanying Increase
of interest rates, w hich have gone far I

beyond the reasonable limitations of the I

existing situation. a
'Treasury officials say that cases have

been found where reserves have been
hoarded to as high as 3 per cent and
that in many instances rates an loans .

have been raised from S to 25 per cent !

Southern Dlliiki Guilty
The Comptroller of Currency's investi-

gation has been most complete with re-

spect to the banks of the South. It was
to the South that the Department of
the Treasury loaned the greater part of
the crop fund "of C3.fl0O.0QO, which was of-

fered a short time before the outbreak
of the European war.

The Secretary, therefore, has decided,
to withhold the second Installment of de-

posits which ordinarily, would 'have been
sent to the four Southern reserve titles.
He sent a telegram to the banks in these
reserve ciUes announcing his decision with
respect to the installment, and further
stated that he would withdraw all gov-

ernment deposits from, and refuse issues
of emergency currency, to banks charg
ing excessive interest rates and refusing
reasonable accommodations to the busi-
ness men communities.

May l'nhllili Dally Lists.
This action can be effective only with

respect to the Southern banks. As for
other banks which have been guilty of
similar conduct, the Secretary made the
threat that he would publish a dally list
of those whose reports show hoarding
of reserves. The Secretary stated that
his purpose in so doing would be to focus
the public attention on the policy of
these national banks.

Furthermore he Intends to try to secure
from State banking superintendents dates
respecting the reserve of State banks so
he can publish a similar list of them.
It is his hope that by influencing pub
lic opinion in this way he can compel
the banks to a more confident policy
respecting reserves and a more liberal
one for loans.

I'olicy Called Unpatriotic.
In his statement he characterized the

policy of the anathemlzed banks as un
patriotic and unnecessary. He said it is
indefensible from every Point of view.

The Secretary's statement caused a
great deal of discussion In financial and
political circles, and there was a. disl- -

vision of opinion as to the wisdom of
his action. Some bankers say the grav-
est danger to be considered as a possible
result of his statement is that the pub-

lic confidence In the financial situation
may be impaired

GERMAN SIEGE GUNS

COULD TAKE GIBRALTAR

Dr. Mason So Quotes Belgian Officer.
Aeroplanes Proving Disappointment.

Says Courtland Bishop.
New York, Sept. a "Gibraltar itseif

could not stand before the mighty siege
suns of the German army "

This statement was made by a Belgian
army officer to Dr. Frank S. Mason, of
Sew York, who arrived today on the
White Star liner Olympic from Liver-
pool. The Olympic brought 2.053 pas-
sengers.

Dr. Mason declared that he had seen
many examples of German atrocities and
that the Belgian government would
shortly send two girls as living examples
of German cruelty. BothNiad been saber-
ed by German soldiers, he said.

"A Belgian army officer told me the
Germans threw 3.TO0 shells a day into
Liege and Namur. said Dr. Mason. "This
officer said that even Gibraltar could not
stand before the ponderous German
guns."

Courtland Field Bishop, former presi-

dent of the Aero Club of America, said
aeroplanes had proved a disappointment
in this war
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TAPESTRY OVER THE TOMB OF ST. REINlONE OF THE
FEW ART TREASURES SAVED FROMRHEIMS CATHEDRAL
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The Insert picture la Pope Benedict TV, who has neat mnucr of protest against the destruction of the
cathedral to the Kaiser. The crime crlea for Cod's rncpirf, nay the Pope. lie warns the KaUer let the destruc-
tion of the Lord's temple proiokr the iBcrr of ;od, cnlnt nhleh the mini ponrrful arralea are ponerlesa. A similar
dispatch wan irnt by the Pope to Emperor Francis Jn.cph of natrta, ursine him. u Catholic mnnarrfc. In defend
hla

RUSSIANS FALL BACK

FROM EAST PRUSSIA

Retreat North Followed by Kaiser's

Forces Czar's Troops Take
25.000 Men at Jaroslau.

STILL BOMBARDING PRZEMYSL

Sreelil tble to The Wxaliinstou Ilrrald.
Petrograd. Sept. 3. Official announce

ment was made today that the German
troops who crossed the Russian frontier
near Mlawa (Russian Poland) on Sep-

tember 20. had retreated northward. The
Germans holding the fortified line from
Kallsz to Thorn have been heavily re- -

enforced.
with Jaroslau In their hands as a re-

sult of a bombardment lasting only two
days, the Ruwiian armies expert soon to
capture PrzemjsL This fortress Is the
last obstacle to a direct march upon
Tarnow and Cracow.

According to a report received at the
war office today from Gen. Ruzsky, the
capture of Jaroslau was made witlicut
heavy los to the that besieged
it, but the Austrian garrisons of the
twenty-thre- e forts there suffered terribly.
More than 6,X) were killed or wounded.
It Is said the Russians took more than
5,000 prisoners, large quantities of am

and supplies, and sixty-io-

guns, besides many rapid-flre-

The capture of Jaroslau will be of great
help to the Russian armies as It con-

trols the railroad leading from Lvov
(Lemberg) to Cracow. This is now held
by Ren. Ruzsky's troops as far west
as Rxeszow. thirty miles from Jaroslau.

The correspondent of the Novoe Vrey-m- a

sends a brief but graphic account
of the fall of Jaroslau.

"The bombardment began Sunday night
and continued for forty-eig- ht hours," he
says. "By noon Monday live forts had
been and the guns in several
others had been put out of commission.
All through Monday, that night and
Tuesday the terrific hall of shells, rained
upon Jaroslau. Late Tuesday afternoon
the Austrian Are slackened and the or-

der to take the forts by storm was
given.

"We met with sharp opposition, but
the Austrians were unable to withstand
the Russian bayonets and the Russian
flag soon was hoisted.
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BATTLE OF AISNE IS

.
STILL ON, SAY BRITISH

Some Progress Made Near Lassigny,

but Deadlock Remains Firm

at Other Points.

AUSTRIANS BEATEN AT DANUBE

Srecwl CN- - to The WaVimon HfffH
London, Sept. 3 The Times, in its war

sllmmary tm morning, says:
"The great battle of the Aisne has as

vet reached no decision. On the left
wing and this is the Important poin- t-
more progress has been made In the
neighborhood of Lassigny, on the right
bank of the Oise.

"Violent combats have again taken
place In this region. Further east the
deadlock of the rival armies stttf holds.
An official communique Issued In Paris
today reveals no change worthy of men-

tion In the center of the front.
"On the right wing of the allies, north-

east of Verdun, the enemy has again at-

tempted violent attacks. These again
have been repulsed.

"In Lorraine and the Vosges. where
rests the extreme right of the allies, the
Germans have evacuated two small
towns, and showed some activity In the
neighborhood of Domevre. Their reoccu-patlo- n

of this place was reported on
Tuesday

"The Russian advance In Austrian ter-

ritory is said to have been pushed close
to the borders of Hungary. This may
well be true, but whether It refers to
the Russian force which has occupied
Bukowina or to the cavalry covering
the advance on Przemysl must be uncer-
tain for the present.

"It Is officially stated that the Servian
army has again defeated the Austrians
and that an attempt by the Austrians to
cross the Danube has been repulsed. The
Austrians fled In disorder.

"The combined armies, of Servia and
Montenegro have Invaded the territory of
Austria-Hungar- y and are threatening
Sarajevo

"It Is reported from Paris that the
Russian cruiser Bayan has sunk a Ger-

man cruiser and two torpedo boats In

the Baltic. The German ships are said
to have been engaged In laying mines.

"The government has decided to bring
the moratorium to an end with as little
delay as possible, there being no further
extension as regards bills of change,
debts in the retail trade or not."

O.XH?ejlNrY2IOCAX, .JST&VS SCAVTCf.

THREE CRUISERS SANK

WITHINFEW MINUTES

, Witness Says He Saw but One Ger- -

man Submarine Number of
Dead May Be I.I 33.

MIDDY ESCAPES THREE DEATHS

tvil CNe to The VahiQton Hfrald.
London. Sept. 23 The swift and sileat

destruction of three big cruisers, which
cost HJ.Ort.W0, has brought home to the
foremost naal people the risks and pos-

sibilities of modern naval warfare. The
unseen enemy crept upon the Aboukir,
then the Hogue. and then the Cressy,
and one after another the cruisers kneel-

ed oxer and settled beneath the water.
The whole affair was completed in twen-

ty minutes. The number of dead is be-

lieved to be 1.133.

The arrival of a trawler with two off-

icers and thirty-on- e men. survivors of the
disaster, leads to the hope that the toll
of victims will prove les than was at
first feared. According to the aptaln of

the trawler, the fishing fleet rescued a
total of 3.V1 men from the three warships.

The loss of the cruisers, which were
vessels of a type not used for several
years. Is counted as a bagatelle by
British naval men. What hurts is the
Irreparable loss In officers and men who
went down In effort to rescue their com-

rades in distress. The Aboukir seemed
to have been the heaviest sufferer. Ap-

parently only forty-eig- men were
saved out of a complement of M3.

Capt- - Berkhout. of the steamer Titan,
told the following story:

"The fight took place about seven

CONTINUED ON PARE TWO

Twenty-eig- ht British Men
Of Rank Killed in Battle

Iyondon. Sept. 3. The official press
bureau Issued an additional list of es

In the British expeditionary
force tonight. The list shows twenty-fiv-e

officers killed, forty-eig- wounded,
and two missing.

Among the killed are Lieut. Sir G. O.
S. Baillle. of the Royal Scots Greys,
Lieut. Col. D. Warren West, of the
Surrey regiment, and Maj. A. II. Malt-lan- d

of the Cameron Highlanders. The
latter was the third son of the Karl of
Lauderdale.

Three officers are prisoners. One li
an aviator. i

Far Outnumbered, German
Right Wing Is Hurled Back

Ten Miles By Flank Attack
Von Kluck's Harassed Wing Fast Being Driven Back Upon

Center by Joffre's Encircling Movements and Holds

Position of Greatest Peril in Angle of the Aisne and

Oise Rivers Teutons Give Up Assaults on Rheims

and Fast Are Preparing for Retreat, Paris Claims, De-

claring New Base Probably Will Be at Valenciennes.

ALLIES' 2 TO GERMANS' 1

FRENCH AND BRITISH

IN

London, SepL 23. A Central News dispatch from Paris says that a

German cruiser and two torpedo boats have been sunk by a Russian cruiser

in the Baltic
Paris, Sept. 23. Eleven miles a mile a dav for the eleven davs

during which the battle has been in
allies in their attack on the right
Gen. von Kluck.

Official reports today indicate
of battles, the engagements along
a siege a battle of hidden guns.

REAR ATTACKS;
SUFFER TERRIBLE LOSSES

BULLETIN.

The enemy a few days ago succeeded in intrenching himself in
strongly fortified positions on naturally advantageous ground, and the
French guns have found difficulty in dislodging him.

Late reports from the front now indicate that the German- - have
been driven into the rough country, which, again, lends itself pecu
liarly to tieiensivc liiircncnmenis, ana me aniiiery auei nas Deen re-

sumed with great vigor.
The encircling maneuver designed to turn Gen. von Kluck's line

is proceeding with success.
"The situation is without change since the last communique was

issued."
This was the war ministry report on the battle of the Aisne,

issued tonight. The following official explanation is added:
lhe battle on the Aisne has lasted tor eight days continuou-l- y

without decisive result, but there is no r.a-o- il for astonishment at thi
if one remembers the Ruso-Japane- e war.

"The battle of the Marne was an action engaged in open country.
It began by a general resumption of the French offensive against the
enemy, which was unprepared, and did not have time to properly
organize its defensive positions.

Position Is Formidable.

"The situation is entirely different in the battle of the Ai'ne, in
which the adversan, turning, stopped to take up positions which in

many locations are rendered formidable merely by the nature of the
territory itself, and which they have brcn continually able to improve.

"This battle on the Aine." therefore, along a large part of the
front, partakes of the character of fortress action, analogous to the
operations in Manchuria. It can be added that the exceptional power
of the artillery material used and the presence of the heay German
and the French guns gie a particular alue to the tem-

porary fortifications which the two adversaries have established.
"It i necessary, therefore, to conquer the successive lines of

trenches and thoroughly destroy all accessory defense works notably
the network of wires, and rout the positions of ambushed machine
gunners.

Progress Is Slow.

"With these conditions, progres must necessarily be slow. It
happens frequently that the attackers are unable to progress more than
500 meters or a kilometer a day" (from one-thir- d to five-eight- of a
mile).
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PAGE ASKS ITALY TO

LET AMERICANS RETURN

Government Makes of Italian
Birth There to Serve

Its Army.
Rome. Sept. a-fn- ited States Ambas-

sador Thomas Nelson Page Is making
to the Italian govern-

ment In behalf of naturalized Americans
of Italian who are detained here
against their will.

A number of Italian-America- who
were In Italy when the war have
been detained here and. If Italy should
go to war, they would be forced to
serve. Owing to the absence of a natur
alization treaty America and
Italy. Ihe latter dos no recognize the
right of to become citizens of
the States.

Among those detained
clergymen. Rev. Cassetta. of
New York: Gustave Danchlse. of
New Tork, and Rev. Raymond Carra. of
New All have parishes In the
United States and have lived there since
childhood

Hotel New Tork Cltx.
Comfort Without Extravaaanca, Zx

von harassed German right wing been driven
back more than ten miles, despite efforts to back the allies in

their encircling maneuvers, which are accomplishing Gen.
plan turning the western end the invaders' army back upon the
center.
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VERDUN TAKEN

CLAIMS BERLIN

French Battle Spirit Said to
Be Weakening and Center

Giving Way.

RHEIMS DEFENSE POINT

,News of Sea Victory Elates People.
Socialist Wins Iron Cross

in Battle.

"French offenle spirit is weakenta.
Fr'nch los ar' e""01"- - Their center
i retreating erdun successfully bom-
barded, the effect of German mortars
again being tremecdous Pans papers
show downcast spirit. Cot Rousset com-
ments In the Liberte m t.ie strength and '

actual position of the German army as
quite unt'iue in the hlston of warfare. '
The British cruiser Pegasus d'str yed the
German surewg es-rl Moe but was
attacked and sunk -- ubsfiuently b the,
German cruiser Koenlgsbr "

The above nas jnatle publu at the Ger-
man Embassy esterday af ernor(p

London. bepL 3. The Man m Com-
pany tonight received the fol owing wire-
less from Berlin.

"The German submarines ha e not ytt
reported the Nrth sa engagement tin
which three British cruUers were sunk,
but unofficial news of It has been received
here, occasioning great rejoicing.

"The victory of the submarines win
recoocile the sailors to the German naval
policy, that of waiting, erforc-'- i 'y tne
demands of stratei

nmiclrrt ttfnrl on nbrlmi.
The mam arm h'al'i irtr w H

regard to the French !e larati n that
the bombardment of Rheims was not
military ne.eitv. reports that the
French made the eit their main point
of defene with strong entrenchment
and compelled us to attark the town.

"The towers and the exterior of the
cathedral remained undamaged I's roof
ridge wa burned

"The responsibility lies with the enm
who tried to misuse the cathedral jrd-- r

th protetion of the white fag
' Verdun has been suice-sfu- ll bom-

barded '

Amsterdam. Sept 3 n official Ger-
man dispatch states

"Since the Juth a white fla- - has been
hoited from the rire of the Rhe-m- s

Cathedral, and it was respected b our
artillery until It was disco ered that the
French were usms: the spire for observa-
tion purposes We then were ' bilged
to remove this bv Held artu er Heavy
guns are not allowed to fVe

Works of r still Vlnnil.
Berlin lh wireless la Sayville. L.

I. . Sept. J3. According to an official
statement i.ued here toda. the Rus-

sians lost :4.'.inn men in battles with
the tSermans near Tannenburg. East
l'rusia. Of thee. it is stated. ljO.oe
were killed and 9J.onn captured

An official report, mnde public o--

from the German art eommisS'On,
to investigate the situation

In Belgium, states that all of the arf
works and monumental buildings of
I.ouvaln and Liege have been saved,
with the exception of the contents of
a library building in Louvain

The sinking of the three British
cruisers. Aboukir. Hoguc and,

Cre,s. u.oo tons each, b German
sul marines is made the big news

in the morning papers here. Tne
full details are not vet available.

orln1Ut tielt Iron Crows.
Special dispatches to the newspa-

pers report that Gen. von Hindenburs?
pursued the Russians ifrom East
Prussia) until they reached the shelter
of the guns in the fortress it
They add that the roads are now Im-

passable quagmires.
The correspondents assert that they

personally saw at Wlrballen tin Russia)
a Rub.an train of fort or fift cars
ueaiiiii, the red cross, but loaded with
rifles, artillery, and ammunition.

Michael Schwab, the Bavarian Socialist
leader, now serving In the landwehr. lias
been given the Iron Cross for bravery In
the field.

Iralae "Loyal" Americas Attltnde.
The German press emphasizes the

"loyal" American atUtude In refusing
lo'in to France. At the same time th
newspapers state that Germany has no
necessity for seeming loans abroad.

A letter from a Bavarian general staff
officer declares that he saw the French
systematically Ore on ambulances carry-
ing away wounded soldiers from tie,
firing Hne.

A dispatch from Basel says the Naeh-rlst- en

reports that soldiers in a captured
German ambulance were stoned by sv
French mob and robbed of their ltumn.J


